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EXEIBIT  28.1

NRV JKRSBY BELL TKLEPSONB COUPANT
STATRNBNT OF INCONE AND RRINVRSTED -S*

(Unaudited)
(Dollars in Hillions)

Three Months Ended

OPERATING RmBNUEs
Local service . . . . . . . . . . . . . . . . . . . . . . . . .
Netvork access . . . . . . . . . . . . . . . . . . . . . . . .
Toll service . . . . . . . . . . . . . . . . . . . . . . . . . .
Directory advertising, billing services
and other . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Provision for uucollectibles . . . . . . . . . .

OPERATING KXPBNSBS
Bmployee costs, including benefits
and taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciation and amortization . . . . . . . . .
Other operating expenses . . . . . . . . . . . . . .

NET OPERATING RBVBNUBS . . . . . . . . . . . . . . . . . .

FRDRRAL INCONR TAXES . . . . . . . . . . . . . . . . . . . .

OPERATING INCOFE . . . . . . ..*...............

March 31, 1991

$ 257.7
202.0
171.5

132.5

4%’

203.7
123.7
242.7
570.1

187.8

46.6

141.2

OTBm INCONR (RXPRNSE)
Allovauce for funds used
during construction e.................

Miscellaneous - net . . . . . . . . . . . . . . . . . . . (K)
.8

INl’RRRST EXPENSB . . . . . . . . . . ..e........... 31.4

INCONR BEPORE CCMUIATIVB BPPBCT
OF CEANGB IN Accowmc PRINCIPLE . . . . . . 110.6

~-qr.8bstretir&t Benefits
atbrr~~ l a .d . . . . . . . . . . . . .

Loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(ornbl) 1

$ 358.5

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, “Employers’ Accounting for Postretirement
Benefits Other Than Pensions,” effective January 1, 1991.



FoRI4 8-K

BXHIBIT 28.1

NBV JERSBT BEtI; TELRFBONB CONPANT
STATRNRNT O F  INCOW AMI R.BINyBsTBD  -s*

(Unaudited)
(Dollars in Hillions)

Three Months Ended
March 31, 1991

RBINvBsTKD  RARNINGS

At beginning of period . . . . . . . . . . . . . . . . . $1,056.1

Deduct: loss .......................... 358.5
dividends ..................... 83.0
other changes ................. .l

At end of period . . . . . . . . . . . . . . . . . . . . . . . $ 614.5

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, “Employers’ Accounting for Postretirement
Benefits Other Than Pensi~ns,~ effective January 1, 1991.



PORN 8-K

BXBIBIT 28.1

NEW JERSEY BELL TELEPHONE COHPANT
BALANCE SHBET+

(Unaudited)
(Dollars in l¶illioJls)

Narch 31, 1991

ASSETS

WRRENl’ ASSEl’S
Accounts receivable:
Customers and agents, net of allovances
for uncollectibles of $23.8 . . . . . . . . . . . .

Affiliates .*............................
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Material and supplies . . . . . . . . . . . . . . . . . . . .
Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . .
Deferred income taxes . . . . . . . . . . . . . . . . . . . .
Deferred charges . . . . . . . . . . . . . . . . . . . . . . . . .

PLANT, PROPERTY AND EQUIPIIEHT, AT COST . . . . .
Less accumulated depreciation . . . . . . . . . . . .

DEPERRRD  CBARGES AND OTHER ASSETS . . . . . . . . . . 75.4

$ 487.7
4.0

18.5
40.4
25.9
38.5
94.9

109.9

8,109.7
3,246.7
4,863.O

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,648.3

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, ‘Employers’ Accounting for Postretiremmt
Benefits Other Than Pension~,~ effective January 1, 1991.



FORN 8-1:

RXEIBIT 28.1

NRV JRRSBT BELL TRLRPUONR CORPANT
BALANCE sHEET*

(Unaudited)
(Dollars in Hillions)

Harch 31, 1991

LIABILITIES AND sRARROl7NRR’s INvRSTRRlPr

CURRENT LIABILITIES
. Debt maturing within one year:

Affiliate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable:
Parent and affiliates . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

ACCN~ expenses . . . . . . . . . . . . . . . . . . . . . . . . .
Advance billings, customer deposits
and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

LONG-TERN DEBT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,325.4

DEFERRRD  CREDITS
Deferred income taxes . . . . . . . . . . . . . . . . . . . .
Unamortized investment tax credits . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

sEAREomuER’s INVESTNENT
Common stock - one share, without
par value, ovned by parent . . . . . . . . . . . . . .

Reinvested earnings . . . . . . . . . . . . . . . . . . . . . .

TOTAL LIABILITIRS AND sHARROuNRR’s INvRSTRBrPr $5,648.3

$ 118.2
3.7

65.5
267.3
248.4

119.3
822.4

583.3
175.1
746.4

1,504.8

1,381.2
614.5

1,995.7

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, “Employers’ Accounting for Postretiremeut
Benefits Other Than Pensi~ns,~ effective January 1, 1991.



EXHIBIT 28.2

NBW JgRSBl BELL TELBPD~ COHPANT
STATBHBNTS OF INUMB AND RBINVESTRD BARNINGS*

(Unaudited)
(Dollars in Millions)

Three SiX
nonths nonths
Ended Bnded

June 30, 1991

OPERATRK RKVENDES
Imal service . . . . . . . . . . . . . . . . . . . . . . . . .
Ne Work access . . . . . . . . . . . . . . . . . . . . . . . .
Toll service . . . . . . . . . . . . . . . . . . . . . . . . . .
Directory advertising, billing services
and other . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Provision for uucollectibles . . . . . . . . . .

OPERATING KXPENSBS
Bmployee costs, including benefits
and taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciation and amortization . . . . . . . . .
Other operating expenses ..*...........

$263.1
211.0
177.0

139.0
(6.8)

783.3

203.3
125.5
258.8
587.6

NET OPERATING REVENUES . . . . . . . . . . . . . . . . . .

FEDERAL INCOME TAXES . . . . . . . . . . . . . . . . . . . .

OPERATING INUMB . . . . ..a.................

OTBER INCOHE (EXPENSE)
Allouance  for funds used
during construction . . . . . . . . . . . . . . . . . .

Hiscellaueous - net . . . . . . . . . . . . . . . . . . .

195.7

48.2

147.5

lImEREsT EXPENSE . . . . . . . . . . . . . . . . . . . . . . . .

INCOKE BBPORE CDHULATIVB BPPBCT
OF C8ANGE IN ACCDDNTING  PRINCIPLB . . . . . .

31.3

117.0

$ 520.8
413.0
348.S

271.5
(12.6)

1,541.2

406.9
249.2
501.7

1,157.8

383.4

94.7

288.7

(I:;)
.

62.7

227.6

ement Benefits
(469.1)

NBT INCOHB (LOSS) . . . . . . . . . . . . . . . . . . . . . . . ( 2 4 1 . 5 )$

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, Wmployers’ Accounting for Postretirement
Benefits Other Than Pensi~ns,~ effective January 1, 1991.



FORH 8-K

RXEIBIT 28.2

NRV JERSBY BRLL TRLRPRONR COWART
!?TATRHBWS OF IHCOHR AND RRINVRSTBD  RARNINGS*

(Unaudited)
(Dollars in Hillions)

Three six
nonths Honths
Ended Ended

June 30, 1991

RRINVRSTED  RARNINGS

At beginning of period . . . . . . . . . . . . . . . .
Add: net income (loss) . . . . . . . . . . . . . . . .

Deduct: dividends . . . . . . . . . . . . . . . . . . . .
other changes . . . . . . . . . . . . . . . .

At end of period . . . . . . . . . . . . . . . . . . . . . . $ 635.2 $ 635.2

$ 614.5
117.0
731.5

96.3

$1,056.1

179.3
.l

* Restated for the effect of the adoption of Statement of Piuancial
Accounting Standards No. 106, Employers Accounting for Postretirement
Benefits Other Thau Pensi~us,~ effective January 1, 1991.



PORH 8-R

EXEI.BIT 28.2

NRV JBRSBY BRLL TRLRPEONR COHPANT
BALANcBsERm*

Wnaudited)
(Doll&s in Hillions)

June 30, 1991

ASSRTS

CURREHT ASSETS
Accounts receivable:
Customers and agents, net of allovances
for uncollectibles of $22.2 . . . . . . . . . . . .

Affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Material and supplies . . . . . . . . . . . . . . . . . . . .
Prepaid expenses . . . . . . . . . . . . . . . . . . . ...*..
Deferred income taxes . . . . . . . . . . . . . . . . . . . .
Deferred charges . . . . . . . . . . . . . . . . . . . . . . . . .

$ 514.5
5.6

19.3
34.6
29.3
44.1
92.3

739.7

PLANT, PROPERTY  AND EQIJIPKRNT,  AT COST . . . . .
Less accumulated depreciation . . . . . . . . . . . .

DEPRRRRD CRARGRS AND OTRRR ASSETS . . . . . . . . . . 77.8

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,695.9

8,193.3
3,314.g
4,878.4

* Restated for the effect of the adoption of Stat-t of Pinanciti
Accounting Standards No. 106, %mployersO Accounting for Postretiremeut
Benefits Other Than Pensions,” effective January 1, 1991.
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ExmBIT 28.2

NEW JERSEY BELL TRLEPHONE CDRPANT
BALANCE sHEm*

(Unaudited)
(Dollars in Hillions)

June 30, 1991

LIABILITIES AND SBARRDUNER’S  INVE-

Debt maturing vithin one year:
Affiliate . . . . . . . . . . . . . . . ..I.............
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable:
Parent and affiliates . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . .
Advance billings , customer deposits

and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

u)NG-TERN DEBT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,324.8

DEPRRRED CREDITS
Deferred income taxes . . . . . . . . . . . . . . . . . . . .
Unmortized investment tax credits . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

s8AREowER’s INvEm
Common stock - one share, vithout
par value, ovned by parent . . . . . . . . . . . . . .

Reinvested earnings . . . . . . . . . . . . . . . . . . . . . .

TOTAL LIABILITIES AND SEAREOUNRR’S INVESTHEW $5,695.9

$ 144.0
3.8

76.9
291.8
226.6

120.2
863.3

578.0
170.2
743.2

1,491.4

1.381.2
635.2

2,016.4

* Restated for the effect of the adoption of Staterent of Financial
Accounting Standards No. 106, ‘Employers’ Accounting for Postretirement
Benefits Other Than Pet~sions,~ effective January 1, 1991.



PORN 8-K
RXEKBIT 28.3

NBU JERSEY BBU TBLEPHONJ3 COHPANY
STATEMENTS OF INCOME  AND REINVESTED EARNINGS*

(Unaudited)
(Dollars in Hillions)

Three Nine
nonths Hon ths
Bnded Ended
September 30, 1991

0PBRATINGIlmENuBs
Local service .........................
Netvork access ........................

. Toll service ..........................
Directory advertising, billing services
and other ............................
Provision for uncollectibles ..........

$ 267.1 $ 787.9
204.9 617.9
172.5 5 2 1 . 0

135.0
(7.6)

771.9

406.5
(20.2)

2,313.l
OPERATING RKPENSBS

Employee costs, including benefits
and taxes . . . . . . . . . ..*................

Depreciation and amortization . . . . . . . . .
Other operating expenses . . . . . . . . . . . . . .

203.4
129.4
276.7
609.5

NET OPERATING RRVRNURS . . . ..*....*....... 162.4 545.9

PRDEXAL  INCOHR  TAXES  . . . . . . . . . . . . . . . . . . . . 36.1

OPRRATINC INCOHR . . . . . . . . . . . . . . . . . . . . . . . . 126.3

OTBER INcorn (EXPENSE)
Allovance for funds used
during construction . . . . . . . . . . . . . . . . . .

Miscellaneous - net . . . . . . . . . . . . . . . . . . .
1.5
(96)
.9

610.3
378.6
778.3

1,767.2

130.9

415.0

(E)
2.5

INTRRRST EXPENSE . . . . ..*................. 34.6 97.3

INCOME BEFORE CUHULATIVR BPPBCT
OF CEANGE IN ACCOUNTING PRINCIPLE . . . . . .

RJ ACCOUNTING

Accouutw for Irortretirrast Beuefits
Other tima ?m18fahs . . . . . . . . . . . . . . . . .

NBT INCORR (LOSS) . . . . . . . . . . . . . . . . . . . . . . . $ 92.6 $ (148.9)

92.6 320.2

(469.1)

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, V3mployerst Accounting for Postretirement
Benefits Other Than Pensions," effective January 1, 1991.
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RXKfBIT  28.3

NBVJXRSBY  BBLLTBI.J3PlIONE COMPANY
STATRNBNTS OP INCONB AND RRINVRSTRD RARNINGS*

(Duaudi  ted)
(Dollars in Hillions)

Three Nine
nonths Months
Ended Ended

September 30, 1991

RRINVRSTRD RARNINGS

At beginning of period . . . . . . . . . . . . . . . .
Add: net income (loss) . . . . . . . . . . . . . . . .

Deduct: dividends . . . . . . . . . . . . . . . . . . . . 101.9 281.2
other changes . . . . . . . . . . . . . . . . .l .2

At end of period . . . . . . . . . . . . . . . . . . . . . . $  625.8 !I 6 2 5 . 8

$ 635.2
92.6

727.8

$1,056.1

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, "Bmployers' Accounting for Postretirement
Benefits Other Than Pensions,” effective January 1, 1991.
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EXHIBIT  28.3

NBV JERSEY BBLL TBLBPEONB CDHPANY
8ALANCB  SHBEl’*

(Unaudited)
(Doll&s in Hillions)

September 30, 1991

CURRENT ASSETS
Accounts receivable:
Customers and agents, net of allovances
for uncollectibles  of $21.1 . . . . . . . . . . . .

Af f i l ia tes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Material and supplies . . . . . . . . . . . . . . . . . . . .
PI .paid expenses . . . . . . . . . . . . . . . . . . . . . . . . .
Deferred income taxes . . . . . . . . . . . . . . . . . . . .
Deferred charges . . . . . . . . . . . . . . . . . . . . . . . . .

PLANT, PROPERTY AND BQUIPHBNT, AT COST . . . . .
Less accumulated depreciation . . . . . . . . . . . .

DBPBRRBD CHARGES AND OTHW ASSETS . . . . . . . . . . 76.1

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,705.3

$ 498.3
6.1

17.2
27.7
38.1
49.8
93.6
730.8

8.272.7
3,374.3
4,898.4

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, “Bmployers’ Accounting for Postretirement
Benefits Other Than Pensions,” effective January 1, 1991.
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EXHIBIT 28.3

NEV JKRSEY BELL TELBPflONE COHPANY
BALANCE sriEET*

(Unaudited)
(Dollars in Hillions)

September 30, 1991

LIABILITIES AND MARBDVNER’S INVESTHZNT

CURREHT LIA8ILITIES
Debt maturing vithin one year:
Affiliate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable:
Parent and affiliates . . . . . . . . . . . . . . . . . . .
Other . . . . . . . . . . ..a.......................

Accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . .
Advance billings, customer deposits
and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

LONG-TERN DEBT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,324.2

DBPERRED  CREDITS
Deferred income taxes . . . . . . . . . . . . . . . . . . . .
Unmortized investment tax credits . . . . . . .
Other ....................................

SBAREOVNER’S  INvEsTNENr
Common stock - one share, vithout
par value, ovned by parent . . . . . . . . . . . . . .

Reinvested earnings . . . . . . . . . . . . . . . . . . . . . .

$ 154.8
3.8

91.5
270.3
257.8

118.7
896.9

571.3
165.3
740.6

1.477.2

1.381.2
625.8

2,007.O

$5,705.3

* Restated for the effect of the adoption of Statement of Financial
Accounting Standards No. 106, Employers’ Accounting for Postretirercnt
Benefits Other Than Pensions,” effective January 1, 1991.
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RXEIBIT 28.4

NBV JERSEY BELL TELEPHONE COnPANT

NOTE TO RRSTATRD  FINANCIAL STATRR.RWS
FOR QUARTXRS  RNDRD MARCH 31, JUNB 30, W SRPTMBRR 30, 1991

P O -  BRNRPITS VI’8RR TRAN P E N S I O N S

Bffective January 1, 1991, the Company has adopted Statement of Pinancial
Accounting Standards No. 106, “Rmployers’ Accounting for Postretirement
Benefits Other Than Pensions,” (Statement No. 106). Statement No. 106 requires
accrual accounting for all postretirement benefits other than pensions. Under
the prescribed accrual method, the Company’s obligation for these
postretirement benefits is to be fully accrued by the date the crployees attain
full eligibility for such benefits. Prior to the adoption of Statement No.
106, the cost of these benefits for mement retirees vas recognized by
charging claims to expense as they vere incurred. The cost of these benefits
for current and future associate retirees vas recognized as determined under
the aggregate cost actuarial method.

In conjunction vith the adoption of Statement No. 106, for financial reporting
purposes, the Company has elected to immediately recognize the accumulated
postretirement benefit obligation for current and future retirees, net of the
fair value of plan assets and recognized accrued postretirement benefit cost
(transition obligation). An order released by the Federal Communications
Commission (FCC) on December 26, 1991, permits adoption of Statement No. 106 on
or before January 1, 1993, for regulatory accounting purposes and requires that
the transition obligation be amortized for regulatory purposes. This FCC
action does not preclude the Company from electing to recognize the entire
transition obligation for financial reporting purposes in 1991.

Substantially all of the Company’s employees are covered under postretirement
health and life insurance benefit plans sponsored by Bell Atlantic and certain
of its subsidiaries, including the Company. The determination of
postretirement benefit cost for postretirement health benefit plans is based on
comprehensive hospital, medical, surgical and dental benefit provisions. The
postretirement life insurance benefit formula used in determination of
postretirement benefit cost is based on annual basic pay at retirerent.

The Company funds for associate postretirement health benefits and associate
and salaried employee postretirment life insurance benefits. The Company’s
objective in funding these plans is to accumulate funds at a relatively stable
rate over participants’ vorking lives so that benefits are fully funded at
retirement. Plan assets consist principally of investments in domestic and
nondomestic corporate equity securities , and U.S. Government and corporate debt
securities.

Aggregate postretirement benefit costs for the plans are as follovs:

(Dollars in Hillions) Three lionths Ended
March 31, June 30, September 30,

1991 1991 1991

Current cost for the quarter $ 14.5 $ 14.5 $ 14.5

Accrued transition obligation $ 582.7



RXEIBIT 28.4

NEW JBRSBT BELL TlZ8P8ONR  COHFANT

NOTBTORBSTATRDlTIMKUL STATBNBNTS
POR QUARTRRS RNDRD MARC8 31, JUNE 30, AND SBPTRXBW  30, 1991

POSTRBTIRMW’T BES OTEKR THAN PENSIONS (Continued)

The Company has contractual agreements vith an affiliated cospsny, Bell
Atlantic Netvork Se-ices, Inc. (NSI), for the provision of various ceutralited
corporate, administrative, planuing, marketing, procurement, finaucial.,  legal,
and accounting services. In cousection vith these services, the Company
.recoguized increased operating costs associated vith the adoption of Statemeut
No. 106 of $3.4 sillion in each of the first three quarters of 1991, and
recognized its proportionate share of NSI’s accrued transition obligation in
the first quarter of 1991 of $128.1 Billion.

Statement No. 106 requires a comparison of the actuarial present value of the
accusulated postretireseut  benefit obligation vith the fair value of plan
assets, the disclosure of the components of the net periodic postretiresent
benefit cost, and a reconciliation of the funded status of the plans vith the
asouut recorded on the balance sheet. Such disclosures are not presented for
the Company because the structure of the Bell Atlantic plsns does not allov for
the determination of this inforsation on au individual cospany basis.

The assused discount rate used to seasure the accusulated benefit obligation
vas 8.0% at Decesber 31, 1990. The assused rate of future increases in
compensation levels vas 5.25% at Decesber 31, 1990. The expected long-tern
rate of return on plan assets vas 7.5% for 1991. The sedical cost trend rate
in 1991 vas approxisately 15.0%. grading dovu to an ultisate rate in 2003 of
approximately 5.0%. The dental cost trend rate in 1991 vas 4.0X, vith au
ultisate trend rate of 3.75% beginning in 1992.

In the past, the Cospany has entered into labor negotiations vith unions
representing certain esployees and expects to do so in the future. Certain
other postretirement benefits have been included in these negotiations and such
benefits have beeu sodified fros tire to tire. Additioually,  the Company has
asended the benefits under postretiresent benefit plans saintained for its
salaried esployees. Rxpectations vith respect to certain future asendsents  to
the Cmpany’s postretiresent beuefit plans have beeu reflected in detersiniug
the Company's postretirement benefit cost under Stateseut No. 106.
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Item 5. Other Bvu.

The Bell Telephone Company of Pennsylvania (the "Companyn) has
recorded a one-time, non-cash charge of approximately $397.3 million
retroactive to January 1, 1991, in conjunction with its adoption of
Statement of Financial Accounting Standards No. 106, "Employers'
Accounting for Postretirement Benefits Other than Pensions" (*SF=
No. 106"). This one-time charge, which represents the after-tax
present value of postretirement benefits other than pensions
attributable to past service of retired and active employees
("transition obligation"), will be charged against previously
reported first quarter results and will result in the Company
reporting a net loss for the year ended December 31, 1991. The
Company has restated its Financial Statements for the first three
quarters of 1991. The adoption of SFAS No. 106 had no impact on
cash; therefore, the Statements of Cash Flows which the Company
presented in its quarterly reports on Form 10-Q for the quarters
ended March 31, 1991, June 30, 1991 and September 30, 1991 do not
require restatement. See Exhibits 28.1 to 28.3 attached hereto.

The Financial Accounting Standards Board requires SFAS No. 106 tc
be adopted by 1993, but has encouraged earlier adoption. An order
released by the Federal Corrununications Commission ("FCC") on December
26, 1991, permits adoption of SFAS No. 106 on or before January 1,
1993 for regulatory accounting purposes and requires that the
transition obligation be amortized for regulatory purposes. This FCC
action does not preclude the Company from electing to recognize the
entire transition obligation for financial reporting purposes in
1991.

On-going annual expense under SFAS No. 106, after recognition cf
the transition obligation, approximates the expense that would have
been recognized under the Company's prior accounting practices. This
is in large part due to previous steps the Company has taken which
mitigate the incremental effects of adopting SFAS No. 106, including
the previously reported funding of a trust starting in 1989 to help
cover the future cost of health care benefits for certain current and
future retirees.
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Item 7. Financial StawtR and Exh.&S& .

(cl Exhibits:

28.1 Restated financial Btatexnents for the three months ended
ended March 31, 1991

28.2 Restated financial statements for the three months an-d six
months ended June 30, 1991

28.3 Restated financial statements for the three months and tine
months ended September 30, 1991

28.4 Note to restated financial statements for quarters ended
March 31, June 30, and September 30, 1991
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SIGNA-

Pursuant to the requirements of the Securities Exchange Act

of 1934, the registrant has duly caused this report to be sign?d

on its behalf by the undersigned, thereunto duly authorized.

The Bell Telephone Company of Pennsylvania

n
Lj I -1 r:’

By: , fA/G-_u - *=--L&
Edwin F. Hall
Controller and Treasurer

January 14, 1992
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28.2

28.3

28.4

The Bell Telephone CoTany of Pennsylvania

I
I .

Pescrlotlon

Restated financial statements for the three months
ended ended March 31, 1991

Restated financial statements for the three months
and six months ended June 30, 1991

Restated financial statements for the three moc:hs
and nine months ended September 30, 1991

Note to restated financial statements for quarters
ended March 31, June 30 and September 30, 1991

----_



mmBrr 28.1

OPERATYXREVENUES
Lacalservioe ........................................
Netvcck access .......................................
Toll saxice .........................................
Directory advadsilq  ard other ......................
Prudsim for uncdlectibles . . . . . . . . . . . . . . . . . . . . . . . . .

OPERATIXEXPDSE
Eh@yeecc6ts,includingbenefits

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...*..
&ZZon and arrortizatian  . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

OPG!ATDGREENE . . . . . . . . . . . . . ..*.................

OPERA?DGlXXPETWES
Fedesal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
State . . . . ..*.........................................

OFZRATTGlXCU% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Allowance for IZurds used chrirg ccmstructian . . . . . . . . .
Miscela, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

n?rEREsmz . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...*.

lx?aEm--
OFAQ?NXlN-- *..,.............-.

$317.7
180.9 *
115.3
323.4

7%

179.8
124.7

$E

43.8

-E

125.2

37.6

87.4

ammo--
aQnngeinAcmmtingfor
WCltbrtbanpenSions . . . . . . . . . 397-2

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $309.9

t Restated for the effect of adcqting, effective Jamaxy 1, 1991, Financial
AC-t* stadaxds No. 106, %qbyers~ Accamti.rq  for E&ret-t Benefits
OtkrTWnPensiansn.
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Atbegihngofpericd ...............................
&duct: lass ........................................

ditidmds ....................... ............
other fzbnges ...............................

Atendofpsiod .....................................

$792.2 '
309.9
80.1

3
$401.9

t Restated for the effect of adqtiag, effective Jamaq 1, 1991, Fimncial
?icccxmt~ stxdards No. 106, "mployers'~~tingforPostret~~fi~~
other m &Tlsiorls".
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Acmmts receivable:
Custanxsardagents,netofallomnces
for uncolkctihles of $40.8 . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...*.
Material aM su@iw . . . . . . . . . . . . . . . . . . . . . . . . . .
Prepaidexpenses.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Deferred inm taxes . . . . . . . . . . . . . . . . . . . . . . . . . .
Deferred charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

PLAm, F3KmRTYm m, AT axr ...........
Less accmulated dqreciatim ..................

DEFERRED CHARGES AND ~ASSEIS . . . . . . . . . . . . . . . . 83.3

TmnL ASSETS  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ 5.9

444.4
18.3
25.3
9.0

88.2

8,504.7

$6,098.9

+ Restatedfartheeffect of adapt*, effectiveJamaxy1, 1991, Fimnhal
Accmlting smrdaxdsNo.106, wEnplcyexs~AcaxmtiqforPastretirarrsltBenefits
OtherRLanPensians~.
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